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Board of Regents 
University of Alaska 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether University of Alaska’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
University of Alaska’s Response to Findings 

University of Alaska’s response to the findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. University of Alaska’s response was not subjected to the 
other auditing procedures applied in the audit of the financial statements and, accordingly, we express 
no opinion on the response. 
 
Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

 
 
CliftonLarsonAllen LLP 

St. Louis, Missouri 
October 20, 2023 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR 
FEDERAL PROGRAM, REPORT ON INTERNAL CONTROL OVER COMPLIANCE, AND 

REPORT ON THE SCHEDULE OF EXPENDITURES AND FEDERAL AWARDS 
REQUIRED BY THE UNIFORM GUIDANCE 

Board of Regents 
University of Alaska 
Fairbanks, Alaska 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 
We have audited University of Alaska’s, a component unit of the State of Alaska, compliance with the 
types of compliance requirements identified as subject to audit in the OMB Compliance Supplement 
that could have a direct and material effect on each of University of Alaska’s major federal programs for 
the year ended June 30, 2023. University of Alaska’s major federal programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 

In our opinion, University of Alaska complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2023. 

Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under 
those standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for the 
Audit of Compliance section of our report. 

We are required to be independent of University of Alaska and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of 
University of Alaska’s compliance with the compliance requirements referred to above. 

Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
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Report on Internal Control Over Compliance 

Our consideration of internal control over compliance was for the limited purpose described in the 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the business-type activities and the discretely presented 
component unit of University of Alaska as of and for the year ended June 30, 2023, and the related 
notes to the financial statements, which collectively comprise University of Alaska’s basic financial 
statements. We issued our report thereon dated October 20, 2023, which contained unmodified 
opinions on those financial statements. Our audit was conducted for the purpose of forming opinions on 
the financial statements that collectively comprise the basic financial statements. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required 
by the Uniform Guidance and is not a required part of the basic financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards is fairly stated in all material respects in relation to the basic financial statements as a 
whole. 
 
 

 
 
CliftonLarsonAllen LLP 

St. Louis, Missouri 
October 20, 2023 
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Section I – Summary of Auditors’ Results 

Financial Statements 

1. Type of auditors’ report issued: Unmodified 

2. Internal control over financial reporting:

�x Material weakness(es) identified?  yes         x  no 

�x Significant deficiency(ies) identified?         x  yes none reported 

3. Noncompliance material to financial
statements noted?  yes         x  no 

Federal Awards 

1. Internal control over major federal programs:

�x Material weakness(es) identified?  yes         x  no 

�x Significant deficiency(ies) identified?         x  yes none reported 
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Section III – Findings and Questioned Costs – Major Federal Programs (Continued)  
 
2023 – 004 

 
Federal Agency: U.S. Department of Interior 

Federal Program Title: Research and Development Cluster 

Assistance Listing Number: 15.800 

Federal Award Identification Number: G22AC00562-00 

Award Period: July 1, 2022 to June 30, 2023 

Type of Finding: 

�x Compliance, Other Matter 
�x Significant Deficiency in Internal Control over Compliance 
 

Criteria or specific requirement: Per 2 CFR 200.414 the indirect cost methodology must be 
consistent with the cost accounting policy and negotiated rate agreement. 
 
Condition and context: During testing of Indirect Cost Rate calculations, one grant from the University 
of Alaska Southeast campus (UAS) had one instance of an incorrect indirect cost rate calculation. UAS 
had two different applicable rates for on-campus and off-campus activity. The campus used the on-
campus rate for both activities resulting in a higher calculated indirect cost. 
 
Questioned costs: $1,630.26 
 
Cause: The internal control process for the creation of new funds auto-populated the indirect cost rate 
incorrectly by using the on-campus rate of 59.7 for both on-campus and off-campus research activities. 
 
Effect: An incorrect indirect cost was calculated and charged to the grant. 
 
Repeat finding: No 
 
Recommendation: UAS should review the indirect cost rates populated for new grant funds to ensure 
correct rates are used. 
 
Views of responsible officials: Management agrees with the finding and has developed a plan to 
correct the finding. 
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Section III – Findings and Questioned Costs – Major Federal Programs (Continued)  
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Section IV – Prior Year Findings 
 
FINDINGS—FINANCIAL STATEMENT AUDIT  
 
2022 – 001 Review of Procurement Card Activity 
 
Condition: The University of Alaska (the University) has not complied with University policies and 
internal controls over procurement card transactions. 
 
Status: The University had several instances of procurement card activity that was not approved within 
the 45-day threshold. Repeat finding for FY23, please see 2023-001 for current year information. 
 
Corrective Action:����Repeat finding, see 2023-001 for FY23 conditions. 
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Section IV – Prior Year Findings (Continued) 
 
FINDINGS— FEDERAL AWARD PROGRAMS AUDITS  
 
2022 – 002 HEERF Allowable Costs 
 
Condition: During the testing of the University of Alaska Fairbanks (UAF) Minority Serving Institution 
(MSI) expenditures there was an observed instance, among the forty that were tested, of an 
interdepartmental transaction being claimed as a reimbursable expenditure. Students from the 
MacClean House dorm, which is operated by the UAF Residence Life unit, were required to quarantine 
in the MacLean House dorm, which is operated by the College of Rural and Community Development 
(CRCD) unit. This resulted in the UAF Residence Life unit paying the CRCD unit for the students' 
housing costs. This transaction was included as a reimbursable expenditure, despite having a net $0 
impact on the income statement. 
 
Status: Corrected. University of Alaska Fairbanks (UAF) has established procedures for ensuring 
interdepartmental transactions are excluded from Institutional expenditures.  
 
2022 – 003 SFA 240 Day Check Testing 
 
Condition: During the testing of the outstanding Title IV student check listing we observed nine 
instances of stale checks at the University of Alaska Southeast (UAS) and three stale checks at the 
University of Alaska Fairbanks (UAF) that were aged greater than 240 days and not returned to the 
Department of Education. 
 
Status: Partially corrected. University of Alaska Fairbanks (UAF) had no instances of stale checks over 
240 days observed in testing in the current year. University of Alaska Southeast had twenty-two 
instances of stale checks aged greater than 240 days. See 2023-005 for repeat finding. 
 
2022 – 004 SFA NSLDS Testing 






